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to make up the deficie poy within thargy days afte r Lot v from Lendor to Boreonr fosgadiating pad i ot thereof. : ; *

Uron pavoent in full of all s secured b thi- Morg i Loobr < promeptiy refued o Borrower apy Funds held by
Tsrder.

If ur.dee patearap b 1S berenf the Frogartv s oM or the Propoaty i othoawive acpiired by Levdir, Lender shall apply, no Iater

than pnmediately jror to the sale of the Proj<ny or 1= wopestion b Fopder any Funds held by Lanadir at the time of appliea-
tion as a cpaait against the surns wocurod B thas Mentg .z

3. Application of Payments. 1'n%zs spplicabde faw provate s atbriwmase. o] pavinonts iecdived by Lender under the Note and :
rarsgrspha 1 and 2 hegroof shall b apdied by Lender firet 1o povanint of sraeints pavable to Lender by Borrower veder paragraph
.

) Leteof thin to sftarit pavate on the Note and on Panere Advanoe<oaf any and then to the principal of the Nete arnd to the
prceipal of Futire Advenaesaf any.

4 Charges: Liens., Borrower shall pav sl tans, wessanonts snd olar olanges fines and impo:itions attributable to the
Properiy which may attam a prionty over thie Marng e, and grotnd ents, af auv. o Fender’s option in the manner provided
utder garagraph 2 Letoof or by Meogrower mabing pavaont wien b bredty e the payves thoreof. Botcower <hall promptly
furnish to leoder all moticos of anoanes Jdoe wndor 1he- g i h
Borromer ~hall promptly furnish to Lenader rocoiprs vaplin b goniaente Borpeaer shall preniptiy discharge any lien which
Pas pniority over this Mortgsge: provided thay Boniowse: Lo aat b peepined ta e berge any sich lien so long as Borrower shall
agree in writing to the favint of the ebligation ~oned by wiel Benin o menner aeeptable to Leader. or shall in goed fsith

el i the avint Barpewer shall make pavment direetly,

contest sueh fen by, or defend enfonement of s2eh Len s bogdd jroovoelings shich operte to prevent the enforcement of tke lien
or forfeiture of the Prop<rty or any part therood.

. Hazard Insurance. Borrower chall kiep the imjronements new existing or bereafter crected on the Property insn =] sgainst
tee by fire, hazerds mehsded aithin the torm movended covirsze”, and sucle ot Lazards a< lender may require and in such
:\mou.'-ds ared for such periods as Lender may roging g providod et Lendor oLl pot require that the amount of such coverage
exceed that amerint of coverzge rigiairad to pay the sins savurad by this Monrgage

The insurance ¢articr providicg the inzuranoe shatl be obown by Borpoacy =
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vect 1o approval by Lender; provided, that such
approval shall pot be unre aonatyv m!ll.f YoAl promiums o anstiranee poticies shalt ke paid at Lender's option in the mannper
provided under parsgraph 2 horeof o by Borrower miking pavitent, wien dae, dircetly to the insurance carrier.

Al insuranee policies and rienals thanof shatl be in form acceptatle to Lender and <hall include a standard mortgage claute
im favor of and in form aceeptable 1o Lender, Fandor -Lal) Lave the 1ight to holl tke policies and renewals thereof, and Borrower
shall promyptly fummish to Lander all rénemal notioes ;r.l Ab teciipts of paid premiums. In the event of loss, Borrower shall give
[-m’n;t potice to the insuratee careier 2and Fredie and Londer may make jroof of loes if not made promptly by Borrower.

Un'ess Lender and Borroner otheraise zgroe in wonng, insinanes prooreds shall be applicd to restoration or repair of the
Property damagid. provided surh restoration or repair 1= evenomicaliy fegsible and the security of this Mortgzge is rot thereby
inpaited. I sucho restonation of njair is not coonomically feaable or ff the secunity of rhis Mortgage would be impaired, the
ineurance proceeds skall be applind 1o the sums secured by 1his Mortgage, nith the execss, if any, paid to Borrower. If the Property
is abandoned by Bamanar o if Borrower fails to 1éapond to Lorcder within 30 days :\ftr—r notice by lLender to Borrower that the
incurance carpicr oFcrs to ~ctt'e a claim for insurance benefits, Tander is autharnized to collect and apply the insurance proceeds at
Isnder's option eitter to restoration or refair of 1he Proj<rty or tao the sums secured by this Mortgage.

Unless Lender and Barromer otherwise agree in writing. any such application of jroceeds to prineipal shall not extend or
postpone the sue date of the monthly installments referred to in paragraphs 1 and 2 keveof or change the amount of such install-
ments.

If urder paragraph 15 beceof the Property is arquirad by Lender, all right, title and interest of Borrower in and to any insurance
folities and in and to the procceds thereof 10 the oxtent of the sums secured hy this Mortgage immediately prior to such sale or
scquisition) resultice from ddamage to the Projeny prior to the sale or zequiation shatl pass to Lender.
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6. Preservation and Maintenance of Property: Leaseholds: Condeminiums. Boirower shall keep the Property in good repair
and shall not p«rmit er commit waste, impairment, or deterioration of the Property and shald comply with the provisions of any
lease, if this Mortgage is on a kasehol. If this Mortgsge 1+ on a wendominium unit. Berrower shall perform all of Borrower’s
obligations utdder the declination of condominium or master deed. the by-lyws and regulations of the condominium project and
constituent documents.

)

7. Prolection of Lender's Security. If Borrower fails to perform the covins .m-: and sgreements contained in this Mortgage, or
if any sction or proveediog is commenced which mnatenally afects Lender’s interest in the Property. incheding. but not limited to,
cminent domain, insolveney, code enforcement, or armanginents or procondings |mo!\ ing a bankrupt or decedent. then Lender at
Lerder’s option, upon notice to Bamrower, may make such apjearanees, disbarse such sums and take such action as is necessary to
protest Lender's interest, including, but not lmited to, dishursement of reasonshle attorney’s fees and entry upon the Property to
make repairs. Aoy amounts disbursed by Lender pursuant to this parugraph 7. with interest thercon, shall become additional indebt-
edness of Borrower sccuresd by this Mortgage. Unless Botrower and Lender agree to other terms of payment, such amounts shall be
ravable upon cotice from Lander to Borrower requesting pavment thercof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless pavment of inferest at such rite would be contrary to applicable law, in which event such

amounts shall bear interest at the highest rate permissible by applicabl law. Nothing contained in this parsgraph 7 'thall require
Lender to incur any expense or do any act hereunder.
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8. Inspection. Lender may m:ﬂ:e or csuse to be made reasonable entries u-on and inspections of the Properly, provided that

Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Tander's interest in
tke Property. - .

9. Condemnation. The proceeds of any awanl or claim for damages. dircet or consequential, in connection with any condemna-
tion or other taking of the Property. or part thercof. or for conveyance in licu of condemnation, are heteby assigned and chall be
iaid to Leader.

_ In the event of a total taking of the Properiy, the proceeds shall be applied to the sums socured by this Morigage, with the
od excess, if any, paid to Borrower. In the event of a partial taking of the Property. unkss Borower and Lender othcrwise agree in
writing. there shall be applicd to the sums sccured by this Mortgage such proporlien of the proceeds as is equal to that proporticen
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